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PINETOP-LAKESIDE SANITARY DISTRICT 
2600 W. ALISA LN. * LAKESIDE, AZ 85929 * PHONE (928) 368-5370 * FAX (928) 368-6039 

 
 
 

REGULAR SESSION  
MINUTES 

June 08, 2016 
 
 
1. CALL TO ORDER 

 
The Board Chair called the Board meeting to order at approximately 6:00 PM.   

 
2. OPENING CEREMONY 
 

Board Member Bluhm led the Board, Staff and Public in the Pledge of Allegiance. 
 

3. ROLL CALL OF BOARD MEMBERS 
 

Present were:  Diana W. Butler, Board Chair; Christopher C. Kengla, Board Vice-Chair; 
Paul W. Meier, Board Secretary; Dennis Bluhm, Board Member and Mark S. Wessel, 
Board Member.  Staff Members present were:  David Smith, District Manager; Mark 
Heberer, Finance Manager and Linda Lionberger, Executive Assistant.  Mr. William R. 
Whittington, Legal Counsel for the Governing Board was also present.     

 
4. PUBLIC HEARINGS 
 

Fees for Services charged by the Pinetop-Lakeside Sanitary District FYE 2016/2017. 
 
The Finance Manager explained that the changes to the District’s rates and fees FYE 
2016/2017 was an increase to the Annexation and Excess Density Fees, which are tied to 
the Consumer Price Index.  The Finance Manager then explained that the Excess Density 
Fee was combined into the connection fee for mainline connections and that does indicate 
an increase in the connection fee total.  The Finance Manager also explained that the 
Public Notice of the changes to the District’s rates and fees was published in the local 
newspaper and on the District’s website according to the Arizona Revised Statutes.    
 
The Board Chair opened the public hearing at approximately 6:02 PM.  The public 
members present did not request to address the Board of Directors regarding the rates and 
fees for Fiscal Year End 2016/2017.  Therefore the Board Chair closed the public hearing 
at approximately 6:04 PM. 
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Final Budget for Fiscal Year End ( FYE) 2016/2017. 
 
The Finance Manager explained that the proposed budget presented was an expense 
based budget and that there are not any substantial increases projected.  The Finance 
Manager stated that Staff was able to decrease the expenses over the past year resulting in 
a need not to increase the sewer user rates and fees. 
 
The Board Chair opened the public hearing at approximately 6:06 PM.  The public 
members present did not request to address the Board of Directors regarding the proposed 
Final Budget for FYE 2016/2017.  Therefore the Board Chair closed the public hearing at 
approximately 6:08 PM. 

 
5. CONSENT AGENDA 
  

The Board Chair explained that the draft minutes of May 11, 2016, that the Board of 
Directors received in their Board packets was corrected on page six, paragraph six, where 
the word “Mountain” was inadvertently omitted and was inserted to read the “White 
Mountain Conservation League”. 
 
Board Member Kengla declared a Conflict of Interest regarding check no. 13308, which 
included an amount of $17.33, that benefited Christopher’s Gardens a business owned by 
Board Member Kengla. 
 
The District’s Legal Counsel advised Board Member Kengla that a Conflict of Interest 
Statement should be completed, signed and a permanent record was filed and kept at the 
District Office. 

  
Board Member Meier made a motion approving the Consent Agenda, which included 
the revised minutes of May 11, 2016; Regular Session; the Presentation, Approval, and 
Payment of Bills, Invoices, Warrants, Capital Purchases and the Navajo County 
Warrants Nos. 541900088 and 541900090, as presented by Staff.   Board Member 
Wessel seconded.  Motion passed unanimously. 
 

6. CALL TO THE PUBLIC 
 
The Board Chair read the Call to the Public statement and opened the Call to the Public at 
approximately 6:12 PM.  The public members that were present did not request to address 
the Board of Directors.  Therefore the Board Chair closed the Call to the Public at 
approximately 6:14 PM.   
 

7. REPORTS AND CORRESPONDENCE 
 
 Board Chair’s Report. 
  
 The Board Chair did not have a report. 
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 Board Secretary’s Report. 
  
 The Board Secretary did not have a report. 
 
 Manager’s Report. 
 
 Update – Joint Meeting with the Town & NEC 
  

The District Manager reported that Staff discussed the Joint Meeting with the Staff at 
NEC, as the Town was currently inundated and requested to defer hosting the meeting 
until a later date.  The Staff from NEC was going to get back with the District Staff on a 
date that works. 
 
The Board Chair suggested to the District Manager that he contact Mr. Wright, the Blue 
Ridge School Superintendent.  Mr. Wright has indicated the School District would like to 
be included in the rotation and that he was interested in hosting the Joint Meeting.  The 
District Manager indicated that he would contact Mr. Wright.   
 
Update – Crimson Oak Sewer Project 

  
The District Manager reported that the contractor has installed approximately 45% to 
50% of eight inch sewer pipe and that they are working on Crimson Oak Drive.  There 
was approximately 250 linear feet of pipe installed on Crimson Oak, which was 
approximately 1/3 of the sewer pipe on that street.  The District Manager then reported 
that the contractor has completed all of Webb Drive and plans to start paving Webb Drive 
at the end of the week or the beginning of next week.  
 
Update – Plant and Collection System Departments activities 
 
The District Manager reported that the Plant upgrade project has slowed down, because 
of equipment backorders.  The contractor may be on sight a couple of days next week.    
 
Board Member Meier asked the District Manager if the equipment was for the far end 
where they were working.    The District Manager responded to Board Member Meier 
that it was for the far end.   
 
The District Manager reported that the Chlorine start up was scheduled for Wednesday, 
June 15th and that the SCADA programmer should be on sight doing some of the 
programming of the computer, which was three to four weeks out. 
 
The District Manager reported that the Collection System crews inspected eleven 
manholes, cleaned and inspected three thousand linear feet of sewer lines and found no 
issues.   
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The District Manager reported that the Plant received an average flow of 800K gallons 
per day; removed 96% of the BOD’s and Suspended Solids; sold 83 yards of compost and 
received 53 tons of cardboard/paper.   
 
The District Manager reported that the electrical cost for the Plant in May of 2011 was 
$13,500.00 and that the May 2016 invoice for the electrical was reduced by $4,000 to 
$5,000, the invoice was less than $8,000.00. 
 
Board Member Kengla asked the District Manager if there were spikes in the electrical 
costs during the summertime when the population increases.  The District Manager 
responded that there were seasonal spikes, the average per month per year was 
approximately $13,500.00 to $14,000.00 and that he chose the lowest invoice over the 
past few years.    
 
Board Member Kengla commented that the costs could decrease approximately 
$60,000.00 annually that could be a remarkable savings if it continues. 
 
Board Member Meier asked the District Manager if there was a timeline regarding the 
completion of the Crimson Oak project.  The District Manager responded to Board 
Member Meier that the contractor had plans to complete the project by the July 4th 
weekend, but that he did not foresee a completion until the end of July or early August 
2016.  The District Manager explained that the contractor was ambitious in their 
scheduling and that they were currently a week behind and that the contractor provided 
the construction schedule. 
 
The Manager’s Reports and discussions concluded. 
 
Accounting Report. 
 
The Finance Manager reported that there were four new connections and that increased 
the sewer connections for the month of May 2016 to 8109.   The Finance Manager also 
reported that the District’s revenues were close to being on track and that the residential 
revenues are falling short at approximately $2,000.00 and the commercial revenues 
increased approximately $4,000.00, which would be a wash.  Other Income was ahead of 
budget because of some salvage sales that were not budgeted and expenses are 
$100,000.00 less than budgeted.  The Finance Manager stated that there should be a 
positive cash flow and that was a reason Staff did not request any increases to the 
District’s sewer user rates and found other operational ways to reduce costs.    
 
The Finance Manager reported that Ms. Phillips was doing very well and works well as a 
team member with all the Staff and was a definite positive addition to the District’s Staff.  
 
The Accounting Reports concluded. 
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8. BUSINESS  
 

Discussion, consideration and possible action regarding possible dates for the District’s 
Open House. 
 
The Board Chair stated that there could be an interruption regarding the Agenda that 
a phone call was expected from Mr. Brown regarding Agenda Item 8. G., and that the 
Agenda Item would be moved forward. 
 
The District Manager stated that the consensus was to hold the Open House on Saturday, 
August 13, 2016; because there weren’t any community events that would conflict.   
 
The Board Chair asked the Board Members if there were any conflicts with them if the 
Open House was scheduled on this date.  The Board Members responded that they did not 
have any conflicts with the date.   
 
The Board Chair asked the District Manager if he would be able to use any community 
members’ assistance to help with the Open House.  The District Manager responded that 
he could contact the public members that have indicated an interest to help with the Open 
House.   
 
The Finance Manager asked to speak regarding the use of nonpaid volunteers and he 
explained that if the District utilizes volunteers that they do have to be covered by 
Workman’s Compensation Insurance at a cost to the District of approximately $2,500.00 
for the day.   
 
The Board Chair asked the District Finance Manager what was the difference of nonpaid 
volunteers and the individuals that come to participate in the Open House.  The Finance 
Manager responded to the Board Chair that participants are not performing any functions 
at the District and are considered visitors and that the volunteers would be considered 
performing functions at the District.     
 
The Board Chair stated that because of the proposed cost of the Workman’s 
Compensation Insurance then the Open House should be handled by the District’s Staff.   
 
The Board Chair stated that if needed Board Members could help with the Open House. 
 
The District Manager stated that he would put together a budget for the Open House and 
present it to the Board at the July 13, 2016; Board Meeting. 
 
Board Member Wessel asked the Finance Manager how other non-profit organizations 
utilize volunteers.  An example Board Member Wessel discussed was Summit 
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Healthcare.  The Finance Manager responded to Board Member Wessel that Summit was 
self funded.  
 
The Board Chair directed Staff to schedule the Open House Saturday, August 13, 2016 
and schedule on the July 13, 2016, Board Meeting Agenda the proposed budget for the 
Open House. 
 
Mr. Brown phoned in and Agenda Item 8.G. was moved forward. 
 
Possible vote to go into Executive Session to receive legal advice pursuant to A.R.S. §38-
431.03 (A)(3) and give instructions to legal counsel pursuant to A.R.S. §38-431.03 (A)(4) 
re:  Ratification of the Terms of Engagement with the Brown & Brown Law Offices, P.C. 
and Fennemore Craig, P.C., regarding the Little Colorado River Basin Water 
Adjudication litigation. 
 
Board Member Wessel made a motion to go into Executive Session at approximately 
6:21 PM to receive legal advice pursuant to A.R.S. §38-431.03 (A)(3) and give 
instructions to legal counsel pursuant to A.R.S. §38-431.03 (A)(4) re:  Ratification of 
the Terms of Engagement with the Brown & Brown Law Offices, P.C. and Fennemore 
Craig, P.C., regarding the Little Colorado River Basin Water Adjudication litigation.  
Board Member Kengla seconded.  Motion passed unanimously. 
 
The Board Chair reconvened into public session at approximately 7:18 PM. 
 
Discussion, consideration and possible action regarding the WWTP Upgrade Project: 
Payment Request #5 – Schofield Civil Construction, LLC. 
 
The Finance Manager explained that the Payment request has been verified by all parties 
and that he recommended approval of Payment Request #5, in the amount of $91,622.75. 
 
Board Member Kengla made a motion approving Payment Request #5 to Schofield 
Civil Construction LLC, for the WWTP Upgrade Project in the amount of $91,622.75.  
Board Member Bluhm seconded.  Motion passed unanimously.   
 
Discussion, consideration and possible action regarding the purchase of a replacement 
pump for the Camel/Vac Truck. 
 
The District Manager explained that the truck was used to clean the sewer lines and that 
the pump quit working and that happened three days before the Memorial Day Holiday 
weekend.  Staff contacted the City of Show Low to ask if the District did experience an 
emergency, could they be contacted to help the Staff with any possible plugged sewer 
lines.  The Staff at the City of Show Low did not have a problem working with the 
District.  The District Manager stated that in the future Staff may bring a request to the 
Board for consideration for the purchase of a new truck, because the cost could be 
approximately $300K.   
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The District Manager stated that he has already placed the order for the pump because of 
the emergency and that the cost of the pump exceeded his approved spending limit.   
 
The Board Chair stated that the Board would be ratifying the expenditure. 
 
Board Member Kengla stated that the District Manager acted responsibly in the purchase 
because of the emergency situation to get the pump on order as soon as possible. 
 
Board Member Kengla made a motion approving the purchase of the replacement 
pump for the Camel/Vac Truck at a cost of $7,000.00, with taxes and shipping and 
ratification of the Managers execution of the documents relating to the purchase. 
Board Member Bluhm seconded.  Motion passed unanimously.   
 
Discussion, consideration and possible action regarding Resolution No. 2016-05; a 
Resolution amending the schedule of fees for the Pinetop-Lakeside Sanitary District 
Fiscal Year End 2016/2017. 
 
Board Member Kengla made a motion approving Resolution No. 2016-05; a 
Resolution amending the schedule of fees for the Pinetop-Lakeside Sanitary District 
Fiscal Year End 2016/2017.  Board Member Bluhm seconded.  Motion passed 
unanimously.   
 
Discussion, consideration and possible action regarding Resolution No. 2016-06; a 
Resolution adopting the final budget for the Pinetop-Lakeside Sanitary District Fiscal 
Year End 2016/2017. 
 
Board Member Kengla made a motion approving Resolution No. 2016-06; a 
Resolution adopting the final budget for the Pinetop-Lakeside Sanitary District Fiscal 
Year End 2016/2017.  Board Member Bluhm seconded.  Motion passed unanimously. 
 
Discussion, consideration and possible action regarding Ratification of the Terms of 
Engagement with the Brown & Brown Law Offices, P.C. and Fennemore Craig, P.C., 
regarding the Little Colorado River Basin water Adjudication litigation. 
 
Board Member Meier made a motion ratifying the Terms of Engagement with the 
Brown & Brown Law Offices, P.C. and Fennemore Craig, P.C., regarding the Little 
Colorado River Basin water Adjudication litigation as executed by the District 
Manager, David J. Smith. Board Member Kengla seconded. Motion passed 
unanimously. 
 

9. FUTURE AGENDA ITEMS 
  

The Board requested that the following Agenda item(s) to be scheduled for the July 13, 
2016; Board meeting: 
 

(1) Budget for the District’s Open House.   
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(2) District’s Participation of the litigation regarding the Little Colorado River 
Basin possible Executive Session pursuant to A.R.S. §38-431.03 (A)(3) & 
(A)(4) to a future Board Meeting possibly September 2016.  

   
The Board Chair directed the Board Members if they have any items for the Agenda to 
contact the District Manager.   
   

10. ADJOURNMENT 
   
The Board Chair and Board Member Bluhm relayed to the District Manager that they 
have received several compliments regarding the Staff that receives the confidential 
documents at the Composting Facility. 
 
The Board Chair adjourned the meeting at approximately 7:30 PM. 

 
 
Adopted and approved this 13th, Day of July, 2016. 
 
 
 
 
         /s/ Diana W. Butler    

Diana W. Butler, Board Chair 


